Bill Barrett Corporation

July 25, 2007

Ms. Diana Mason

State of Utah

Division of Qil, Gas and Mining

1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

RE:  Directional Drilling R649-3-11
Prickly Pear Unit Federal #5-18D-12-15
SHL: 540’ FNL & 571’ FWL, LOT 1 (NWNW) 18-T12S-R15E
BHL: 1982’ FNL & 460’ FWL, LOT 2 (SWNW) 18-T12S-R15E
Carbon County, Utah

Dear Ms. Mason:

Pursuant to the filing of Bill Barrett Corporation’s (“BBC”) Application for Permit to Drill
("APD") regarding the above referenced well, we are hereby submitting this letter in
accordance with Oil & Gas Conservation Rule R649-3-11 pertaining to the “Exception to
Location and Siting of Wells.”

= The above-mentioned proposed location is within the Prickly Pear Unit Area;

* BBC is permitting this well as a directional well in order to minimize surface
disturbance. By locating the well at the surface location and directionally drilling
from this location, BBC will be able to utilize the existing road and pipelines in the
area,

= BBC hereby certifies that it is the sole working interest owner within 460 feet of
the entire directional well bore.

Based on the information provided, BBC requests that the permit be granted pursuant to
R649-3-11. If you should have any questions or need further information, please contact
Doug Gundry-White, Senior Landman at 303-312-8129.

Sincerely,

Doug %ﬁ’%

Senior Landman

RECE'VED 1099 18TH STREET

SUITE 2300

JUL 2 6 2007 e voses
DIV. OF OIL, GAS & MINING P~ 303.293.9100

F 303.281.0420
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CcOPY

Fom 3160-3 FORM APPROVED
(April 2004) U : ; OMB No. 1004-0137
Expires March 31, 2007
UNITED STATES 7 —
DEPARTMENT OF THE INTERIOR - 5. Lease Seral Mo
BUREAU OF LAND MANAGEMENT it AL -
: 6. ian, Allotee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER wa
. : » 7 K Unit or CA Agreement, Name and No.
la. Typeofwork |v|DRILL [ Ireenter Prickly Pea: Uutt/OTU 0mod8?
8. Lease Name and Well No.
b. TypeofWell: [ Joa wel [/]Gas Well [ Jotter []singte zone [ Jvuttipte Zane Prickly Pear Unit Fed 5-18D-12-15
2. Name of Operator , 9. API Well No.
= BILLBARRETT CORPORATION pending lé 60 ) 7131 Lo
3a. Address 1099 18¢h Street, Suite 2300 Denver CO 80202 |3b. Phone No. finchude area code) 10. Field and Pool, br Exploratory WJ/:SJIZ &t d
‘ (303) 312-8134 NegzEntile/ Wasatch-Mesaverde

4. Location of Well (Repart location clearly andin accordance with any State requirements.”) 11 Sec., T.R. M. or'Blk.and Survey or Area

At surface NWNW, Lot 1,540' FNL, 571' FWL

- Sec. 18, TI2S-R1SE

At proposed prod. zone SWNW, Lot 2, 1982' FNL, 460' FWL, SEC. 18

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
approximately 45 miles from Myton, Utah Carbon uT

15. Distance from proposed* 16. No. of acres in lease 17. Spacing Unit dedicated to this well

location to tiearest

et medlr’,-’:’lﬁit fine,if any) 540" SH/460' BH 899.77 40 acres
18. Distance from prﬁo_sed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file

;%;ﬁe sff,rwf,l,ll s leas’ef%’f’pmd’ 16' SH/986' BH 7900" Nationwide Bond #WYB000040
21, Elevations (Show whether DF, KDB, RT, GL, etc.) 22, Approximate date work will start* 23, Estimated duration

7555' ungraded ground 10/01/2007 45 days

24. Attachments
The following, completed in accordance with fie requirements of Onshore Ol and Gas Order No.1, shall be attached to this form:

1. Well plat cestified by a registered surveyor. 4. Bond fo cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan, Hem 20 above),
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification .
SUPO shall be filed with the appropriate Forest Service Office). 6. Sut(]:]h chedrtsiftg specific information and/or plans as may be required by the
authofized officer.

25, Siguatue J A il s e T ™ ’-/’/,775/47

Tlﬂe b
Envire: em@l;nhto Analyst |
TR

Appsoved Name (Printed/Typed) ) Date
_ __BRADLEY G. HILL 0%-c O3
Titl N OffENVIRONMENTAL MANAGER

Application approval does not warrant or certify that the applicant holds legalor equitable tifle {o those rights i the subject Tease which would entitle the applicantto
conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 USC. Section 1001 and Tifle 43 US.C. Section 1212, make ita crime for any person knowmflly and willfully to make to any department or agency of the United
States any false, fictitious or frandulent statements or representations as to any matter within its Jurisdiction, e )

*(Instructions on page 2)

Federal Approva! of this

S g BUL Action is Necess2rY
GL1295% 50 12594 RECEIVED

yqo3 3¢ Y422882Y JUL 2 6 2007

Jé/)t'o? 722’%9( % j% 7;??:: BV, OF OIL, GAS & MINING
RN _119. 2347
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BILL BARRETT CORPORATION

Well location, PRICKLY PEAR UNIT FEDERAL
#5—18D—-12—-15, located as shown in LOT 1
of Section 18, T12S, R15E, S.L.B.&M.,
Carbon County, Utah.

BASIS OF ELEVATION

COTTON TRIANGULATION STATION, LOCATED IN THE NW 1/4 OF
SECTION 31, T12S, R16E, S.L.B.&M., TAKEN FROM THE TWIN
HOLLOW, CARBON COUNTY, QUADRANGLE, 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 7386 FEET.

o
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1" = 1000’ 07-06-07 07-10-07
PARTY REFERENCES '
D.R. K.A. PM. G.L.O. PLAT
WEATHER FILE
HOT BILL BARRETT CORPORATION




HAZARDOUS MATERIAL DECLARATION

FOR WELL NO. PRICKLY PEAR UNIT FEDERAL #5-18D-12-15
LEASE NO. UTU 73668

Bill Barrett Corporation guarantees that during the drilling and completion of the above referenced well, we
will not use, produce, or store, transport or dispose 10,000# annually of any of the hazardous chemicals
contained in the Environmental Protection Agency’s consolidated list of chemicals subject to reporting
under Title III Super Amendments and Reauthorization Act (SARA) of 1986.

Bill Barrett Corporation guarantees that during the drilling and completion of the above referenced well,
we will use, produce, store, transport, or dispose less than the threshold planning quantity (TPQ) of any
extremely hazardous substances as defined in 40 CFR 355.



DRILLING PROGRAM

BILL BARRETT CORPORATION
Prickly Pear Unit Federal #5-18D-12-15

NWNW, Lot 1, 540° FNL, 571" FWL, Sec. 18, T12S-R15E (surface hole)
SWNW, Lot 2, 1982* FNL, 460’ FWL, Sec. 18, T12S-R15E (bottom hole)
Carbon County, Utah

1-2.

3.

Estimated Tops of Geological Markers and Formations Expected to Contain Water, Qil and

Gas and Other Minerals

Formation Depth — MD Degth —TVD
Green River Surface Surface
Wasatch 3040°* 2890°*
North Horn 5094°* 4820°*
Dark Canyon 6814°* 6540°*
Price River 7074 * 6800°*
TD 7900’ * 7600°*
PROSPECTIVE PAY

*Members of the Mesaverde formation and Wasatch formation (inclusive of the
North Horn) are primary objectives for oil/gas.

BOP and Pressure Containment Data

Depth Intervals BOP Eguigment

0 —1000° No pressure control required

1000’ -TD 11” 3000# Ram Type BOP

11” 3000# Annular BOP

- Drilling spool to accommodate choke and kill lines;

- Ancillary and choke manifold to be rated @ 3000 psi;

- Ancillary equipment and choke manifold rated at 3,000#. All BOP and BOPE tests will be in
accordance with the requirements of onshore Order No. 2;

- The BLM and the State of Utah Division of Oil, Gas and Mining will be notified 24 hours in
advance of all BOP pressure tests.

- BOP hand wheels may be underneath the sub-structure of the rig if the drilling rig used is set up
to operate most efficiently in this manner.

Casing Program

Hole SETTING DEPTH | Casing Casing Casing
Size SEROM! (T0) Size Weight Grade Thread | Condition
12 V47 surface 1,000’ 95/8” 36# JorK 55 ST&C New
77/8” & | surface 7,900’ 5w 17# N-80 LT&C New
8 3/4”

Note: Pending evaluation of anticipated stress on the production casing, BBC may use 5 %7,

20# P-110 LT&C production casing instead of the 17# N-80. BBC is also evaluating the benefit
of using 4-1/2”, 11.6#, 1-80, LT&C production casing and wishes to have that option approved in
this APD. The 4-1/2” casing design sheet is included in this package. Cement volumes would
be adjusted accordingly.




Bill Barrett Corporation

Drilling Program

Prickly Pear Unit Federal #5-18D-12-15
Carbon County, Utah

Cementing Program

9 5/8” Surface Casing

Approximately 240 sx Halliburton Light Premium with
additives mixed at 12.7 ppg (yield = 1.85 ft*/sx) and 170 sx
Premium cement with additives mixed at 15.8 ppg (yield =
1.16 fi*/sx) circulated to surface with 100% excess

5 ¥2” Production Casing

Approximately 1550 sx 50/50 Poz Premium cement with
additives mixed at 13.4 ppg (yield = 1.49 ft*/sx). Top of
cement to be determined by log and sample evaluation;

estimated TOC 900°,

Note: Actual volumes to be calculated from caliper log.

Mud Program

Interval Weight Viscosity Fluid Loss Remarks
(API filtrate)
040 83-8.6 27 -40 -~ Native Spud Mud
40’ — 1000’ 8.3-8.6 27 -40 15 cc or less | Native/Gel/Lime
1000’ ~ TD 8.6-9.5 38-46 15 ccorless | LSND/DAP

Note: Sufficient mud materials to maintain mud properties, control lost circulation and to contain
“kicks” will be available at wellsite. BBC may require minor amounts of diesel to be added to its
fluid system in order to reduce tork and drag.

Note: In the event air drilling should occur at this location:

- Fresh water would be used to suppress the dust coming out. The blooie line,
approximately 37’ long and 6” diameter, would run from the pit to the wellhead. There is
no ignition system as burnable gas should not be encountered.

- Capacity of compressor: 1250SCFM with an 1170 SCFM on standby, which would be
located very near the wellbore. The compressor has switches to shut off should any
problems be encountered.

- The rig has mud pumps capable of pumping the kill fluid (fresh water), of which there is
500 bbls on location at all times.

Testing, Logging and Core Programs

Cores None anticipated;

Testing None anticipated; drill stem tests may be run on shows of interest;

Sampling 30’ to 50° samples; surface casing to TD. Preserve samples all show intervals;
Surveys Run every 1000’ and on trips, slope only;

Logging DIL-GR-SP, F DC-CNL-GR-CAL—Pe—Microlo;gﬁ)nic-GR, all TD to surface.




Bill Barrett Corporation

Drilling Program

Prickly Pear Unit Federal #5-18D-12-15
Carbon County, Utah

8. Anticipated Abnormal Pressures or Temperatures
No abnormal pressures or temperatures or other hazards are anticipated.
Maximum anticipated bottom hole pressure equals approximately 3754 psi* and maximum
anticipated surface pressure equals approximately 2082 psi** (bottom hole pressure minus the

pressure of a partially evacuated hole calculated at 0.22 psi/foot).

*Max Mud Wt x 0.052 x TD = A (bottom hole pressure)
**Maximum surface pressure = A — (0.22 x TD)

9, Auxiliary Equipment

a) Upper kelly cock; lower Kelly cock will be installed while drilling
b) Inside BOP or stab-in valve (available on rig floor)

c¢) Safety valve(s) and subs to fit all string connections in use

d) Mud monitoring will be visually observed

10. Drilling Schedule

Location Construction: ~ October 1, 2007
Spud: October 10, 2007
Duration: 15 days drilling time

30 days completion time



SURFACE USE PLAN

BILL BARRETT CORPORATION
Prickly Pear Unit Federal #5-18D-12-15

NWNW, Lot 1, 540° FNL, 571’ FWL, Sec. 18, T12S-R15E (surface hole)
SWNW, Lot 2, 1982° FNL, 460’ FWL, Sec. 18, T12S-R15E (bottom hole)

Carbon County, Utah

The onsite for this location was conducted on 7/23/2007.

This directional well is the second of four wells to be drilled from this pad (one vertical well and three

directional wells).

The dirt contracto

r will be provided with an approved copy of the surface use plan of operations before

initiating construction.

1. Existing Roads:

a.

The proposed well site is located approximately 45 miles from Myton, Utah. Maps
reflecting directions to the proposed well site are included (see Topographic maps A and
B).

The use of roads under State and County Road Department maintenance is necessary to
access the Prickly Pear Unit. However, an encroachment permit is not anticipated since
no upgrades to the State or County road systems are proposed at this time.

All existing roads will be maintained and kept in good repair during all phases of
operation.

Vehicle operators will obey posted speed restrictions and observe safe speeds
commensurate with road and weather conditions.

Since no improvements are anticipated to the State, County or BLM access roads, no
topsoil stripping will occur,

An off-lease federal right-of-way for the access road and utility corridor is not anticipated
at this time since existing roads are being utilized into the Prickly Pear Unit area. All new
construction will be within the Unit.

2. Planned Access Road:

a.

From the existing Prickly Pear road, BBC will traverse east on approximately 0.5 miles
(2640°) of proposed access road for the Prickly Pear 7-18-12-15 pad location. From that
point, approximately 0.1 miles (528") of new access running southeast is required for this
pad. In the unlikely event that BBC would not drill the 7-18 location, a total of 3168’ of
new access would be required to access this pad. A road design plan is not anticipated at
this time.

The new access road will consist of an 18 travel surface within a 32’ temporary
disturbance area. The proposed access has been placed to minimize impact to the
environment and natural drainage of the area.



Bill Barrett Corporation

Surface Use Plan

Prickly Pear Unit Federal 5-18D-12-15
Carbon County, Utah

C.

d.

BLM approval to construct this new access road is requested with this application.

A maximum grade of 10% will be maintained throughout the project with minimum cuts
and fills, as necessary, to access the well.

The access road will be constructed using standard equipment and techniques. Bulldozers
and/or road graders would first clear vegetation and topsoil from the ROW. These
materials may be windrowed for future redistribution during the reclamation process. The
surface would be crowned to facilitate drainage to a borrow ditch on each side of the

road designed to minimize erosion potential. Following completion of the wells on the
pad, graveling or capping the roadbed would be performed as necessary to provide a well
constructed, safe road.

Following completion of all wells planned on the pad, the road will be reduced to an 18-
foot wide running surface and reclaimed according to the specifications of the appropriate
agency or private land owner.

A turnout is not proposed.

18” diameter culverts will be installed as necessary. Adequate drainage structures, where
necessary, will be incorporated into the remainder of the road.

No surfacing material will come from Indian lands or off-lease Federal lands. BBC
requests that any excess rock from construction of the pad be used for surfacing of the
access road, if necessary. ~Any additional materials needs may come from either existing
SITLA Materials Permits (334, 385, 396) or from federal wells within the Prickly Pear
unit.

No gates or cattle guards are anticipated at this time.

Surface disturbance and vehicular travel will be limited to the approved location access
road. Adequate signs will be posted, as necessary, to warn the public of project related
traffic.

All access roads and surface disturbing activities will conform to the appropriate
standard, no higher than necessary, to accommodate their intended function adequately as
outlined in the Bureau of Land Management and Forest Service publication: Surface

Operating Standards for Oil and Gas Exploration and Development, Fourth Edition —
2006.

The operator will be responsible for all maintenance of the access road including drainage
structures. It is BBC’s intent to maintain the newly constructed access road to this
wellsite.

3. Location of Existing Wells:

a.

Following is a list of wells with surface hole locations within a one-mile radius of the
proposed well:

i.  water wells none
ii. injection wells none
iii. disposal wells none

Page 2



Bill Barrett Corporation

Surface Use Plan

Prickly Pear Unit Federal 5-18D-12-15
Carbon County, Utah

b.

iv. drilling wells none
v. temp shut-in wells . one
vi. producing wells six
vii. abandoned wells two

Topographic Map C may not include all wells noted in A. above if new wells have been
drilled since the date of the plat. An additional map has been included indicating current
locations.

4, Location of Production Facilities (see enclosed “proposed facility layout plats™):

a.

Some permanent structures/facilities will be shared between this proposed well and

the additional wells to be drilled from this pad. Each well will have its own meter run and
separator. Pending the evaluation of completion operations, additional water and/or oil
tanks may be added if necessary.

All permanent above-ground structures will be painted a flat, non-reflective Olive
Black to match the standard environmental colors. All facilities will be painted the
designated color at the time of installation. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) may be excluded.

Site security guidelines identified in 43 CFR 3162.7-5 and Onshore Oil and Gas Order
No. 3 will be adhered to.

A gas meter run will be constructed and located on lease within 500 feet of the wellhead.
Meter runs will be housed and/or fenced. All gas production and measurement shall
comply with the provisions of 43 CFR 3162.7-3, Onshore Oil and Gas Order No. 5, and
American Gas Association (AGA) Report No. 3. Use of an electronic flow meter
(EFM) for gas measurement purposes is requested with this application. Use of a
flow conditioner is also being requested (versus straightening vanes).

A tank battery(s) will be constructed on this lease. It will be surrounded by a berm
sufficient to contain the storage capacity of 1.5 times the single largest tank inside the
berm. All loading lines and valves will be placed inside the berm surrounding the tank
battery or will have a secondary containment vessel. All liquid hydrocarbon production
and measurement shall conform to the provisions of 43 CFR 3162.7-2 and Onshore Oil
and Gas Order No. 4 for the measurement of 0il. BBC requests permission to install the
necessary production/operation facilities with this application.

Any necessary pits will be properly fenced to prevent any wildlife and livestock entry.
All access roads will be maintained as necessary to prevent erosion and accommodate
year-round traffic as practicable. The roads will be maintained in a safe, useable
condition.

The site will require periodic maintenance to ensure that drainages are kept open and free

of debris, ice and snow, and that surfaces are properly treated to reduce erosion, fugitive
dust, and impacts to adjacent areas.

Page 3



Bill Barrett Corporation

Surface Use Plan

Prickly Pear Unit Federal 5-18D-12-15
Carbon County, Utah

i. A gas pipeline (approximately 569’ of up to 10” pipe) is associated with this application
and is being applied for at this time. The proposed gas pipeline will traverse
west/northwest from the well pad and tie in to a proposed buried pipeline of up to 12” for
the Prickly Pear 7-18-12-15 pad. In the unlikely event that the 7-18 pad locations would
not be drilled, approximately 3200 of new pipeline would be required for the wells on
this pad. This pipeline would tie into an existing 12” surface-laid pipeline.

J. The proposed steel gas pipeline will be buried, where soil conditions permit, within a 20’
utility corridor immediately adjacent to the 32’ disturbed area for the new access road
road (see Topographic Map D).

k. Asreferred to in (j). above, the line will not be buried in areas with bedrock at or near
surface that would require blasting to loosen rock before excavation for burial of the
pipeline. A table of the actual pipeline corridor width required is noted below for the
different scenarios. BBC is requesting a 20’ utility corridor but actual disturbance
will be based on the applicable scenario, which in this case would be surface-laid.

Surface-Laid: 20’ utility corridor + 32’ road corridor = 52’ TOTAL

Estimated disturbance for utility to be minimal, if any, within the 20’
requested. Total disturbance would be 32°.

Buried: 20’ utility corridor + 32’ road corridor = 52° TOTAL
Estimated disturbance for utility to include all 20° requested. Total
disturbance would be 52°.

1. The determination to bury or surface lay the pipeline will be made by the Authorized
Officer at the time of construction.

m. BBC intends on stringing the pipeline on the surface, welding many joints into long
lengths, dragging the long lengths into position and then completing a final welding pass
to join the long lengths together. The welded joints will remain on the surface. BBC
intends on connecting the pipeline together utilizing conventional welding technology.

5. Location and Type of Water Supply:

a.  Bill Barrett Corporation will use water consistent with approvals granted by the Utah
State Engineer’s Office under Application Number 90-1846 (T76109) which expires
March 27, 2008 or an existing water well in Sec. 13, T12S-R14E granted by the Utah
State Engineer’s Office under Application Number 90-1844 (T75896) which expires
September 5, 2007.

b.  Water use for this location will most likely be diverted from Nine Mile Creek, the N¥ of
Section 3, T12S-R14E. Bobtail trucks would haul the water, traveling Prickly Pear road

to Harmon Canyon, traveling north to this point of diversion.

6. Source of Construction Material:

a. The use of materials will conform to 43 CFR 3610.2-3.
b. No construction materials will be taken off-lease.

¢. Ifany additional gravel is required, it will be obtained from a SITLA materials permits or
will be taken from federal BBC locations within the Prickly Pear unit.

Page 4



Bill Barrett Corporation

Surface Use Plan

Prickly Pear Unit Federal 5-18D-12-15
Carbon County, Utah

7.

M

ethods of Handling Waste Disposal:

All wastes associated with this application will be contained and disposed of utilizing
approved facilities.

Drill cuttings will be contained and buried on site.
The reserve pit will be located outboard of the location along the north side of the pad.
The reserve pit will be constructed so as not to leak, break or allow any discharge.

If necessary, the reserve pit will be lined with 12 mil minimum thickness plastic nylon _
reinforced liner material. The liner will overlay a felt-liner pad only if rock is
encountered during excavation. The pit liner will overlap the pit walls and be anchored
with dirt and/or rocks to hold it in place. No trash, scrap pipe, etc., that could puncture
the liner will be disposed of in the pit. Pit walls will be sloped no greater than 2:1. A
minimum 2-foot freeboard will be maintained in the pit at all times during the drilling and
completion operations.

The reserve pit has been located in cut material. Three sides of the reserve pit will be
fenced before drilling starts. The fourth side will be fenced as soon as drilling is
completed and shall remain until the pit is dry. After the reserve pit has dried, all areas
not needed for production will be rehabilitated.

No chemicals subject to reporting under SARA Title I1I (hazardous materials) in an
amount greater than 10,000 pounds will be used, produced, stored, transported or
disposed of annually in association with the drilling, testing or completion of the well.
Furthermore, no extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantities will be used, produced, stored, transported or disposed of in
association with the drilling, testing or completion of the well.

Trash will be contained in a trash cage or roll-off container and hauled away to an
approved disposal site as necessary but no later than at the completion of drilling
operations. The contents of the trash container will be hauled off periodically to the
approved Carbon or Uintah County Landfill.

Produced fluids from the well other than water will be produced into a test tank until such
time as construction of production facilities is completed. Any spills of oil, gas, salt water
or other produced fluids will be cleaned up and removed.

After initial clean-up and based on volumes, BBC will install a tank (maximum size 400
barrel capacity) to contain produced waste water. After first production, produced
wastewater will be confined to a lined pit or storage tank for a period not to exceed ninety
(90) days. Thereafter, produced water will be used in further drilling and completion
activities, evaporated in the pit, or hauled to R & I Disposal, a State approved disposal
facility.

Any salts and/or chemicals, which are an integral part of the drilling system, will be
disposed of in the same manner as the drilling fluid.

Page §



Bill Barrett Corporation

Surface Use Plan

Prickly Pear Unit Federal 5-18D-12-15
Carbon County, Utah

L.

Sanitary facilities will be on site at all times during operations. Sewage will be placed in
a portable chemical toilet and the toilet replaced periodically utilizing a licensed
contractor to transport by truck the portable chemical toilet so that its contents can be
delivered to the Price or Vernal Wastewater Treatment Facility in accordance with state
and county regulations.

Any liquid hydrocarbons produced during completion work will be contained in test tanks
on the well location. The tanks will be removed from location at a later date.

A flare pit may be constructed a minimum of 110’ from the wellhead and may be used
during completion work. In the event a flare pit proves to be unworkable in this
situation, a flare stack will be installed. BBC will flow back as much fluid and gas as
possible into pressurized vessels, separating the fluid from the gas. The fluid will then be
either returned to the reserve pit or placed into a tank. Gas will be then directed into the
flare pit or the flare stack and a constant source of ignition will be on site. This should
eliminate any fires in and around the reserve pit. Natural gas will be directed to the
pipeline as soon as pipeline gas quality standards are met. By eliminating condensate on
the reserve pit and discharge of gas within the reserve pit, potential for damage to the pit
liner will be minimized.

Any hydrocarbons floating on the surface of the reserve pit will be removed as soon as
possible after drilling and completion operations are finished.

If hydrocarbons are present on the reserve pit and are not removed shortly after drilling or
completion operations cease, the reserve pit will be flagged overhead or covered with
wire or plastic mesh to protect migrating birds.

8. Ancillary Facilities:

a.

Garbage containers and portable toilets are the only ancillary facilities proposed in this
application

9, Well Site Layout:

The well will be properly identified in accordance with 43 CFR 3162.6.

The rig layout and cross section diagrams are enclosed (see Location Layout and Cross
Section Plats).

The pad and road designs are consistent with BLM specifications.

The pad has been staked at its maximum size of 488 x 172’ with a reserve pit size of
200’ x 100’ (approximately 4.2 acres).

All surface disturbing activities will be supervised by a qualified, responsible company
representative who is aware of the terms and conditions of the APD and specifications in

the approved plans.

All cut and fill slopes will be such that stability can be maintained for the life of the
activity.

Diversion ditches will be constructed, if necessary, around the well site to prevent surface
waters from entering the well site area.
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Bill Barrett Corporation

Surface Use Plan

Prickly Pear Unit Federal 5-18D-12-15
Carbon County, Utah

10.

h.

The stockpiled topsoil (first 6 inches or maximum available) will be stored in a windrow
on the uphill side of the location to prevent any possible contamination. All topsoil will
be stockpiled for reclamation in such a way as to prevent soil loss and contamination.

Pits will remain fenced until site cleanup.

If air drilling occurs, the blooie line will be located at least 100 feet from the well head
and will run from the wellhead directly to the pit.

Water application may be implemented if necessary to minimize the amount of fugitive
dust.

Plan for Restoration of the Surface:

a.

Site reclamation for a producing well(s) will be accomplished for portions of the site not
required for the continued operation of the well(s) on this pad.

The operator will control noxious weeds along access road use authorizations, pipeline
route authorizations, well sites or other applicable facilities by spraying or mechanical
removal. A list of noxious weeds may be obtained from the BLM or the appropriate
county extension office. On BLM administered land it is required that a Pesticide Use
Proposal be submitted and approved prior to the application of herbicides, pesticides or
possibly hazardous chemicals.

Upon well completion, any hydrocarbons in the pit shall be removed in accordance with
43 CFR 3162.7-1. The reserve pit will be allowed to dry prior to the commencement of
backfilling work. No attempts will be made to backfill the reserve pit until the pit is free
of standing water. Once the reserve pit is dry, the plastic nylon reinforced liner shall be
torn and perforated before backfilling of the reserve pit. Rat and mouse holes will be
filled and compacted from bottom to top immediately upon release of the drilling rig from
location.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours. Areas not
used for production purposes will be backfilled and blended into the surrounding terrain,
reseeded and erosion control measures installed. Erosion control measures will be
adhered to after slope reduction. Mulching, erosion control measures and fertilization
may be required to achieve acceptable stabilization. Back slopes and fore slopes will be
reduced as practical and scarified with the contour. The reserved topsoil will be evenly
distributed over the slopes and scarified along the contour. Slopes will be seeded with the
BLM specified seed mix. Reclamation operations for the well pad are expected to require
one week and will begin when the fluids in the reserve pit have evaporated. Seeding will
take place either during the fall (prior to ground frost) or spring (after frost leaves the
ground) months. Restoration of un-needed portions of the pad will commence as soon as
practical after the installation of production facilities.

The cut and fill slopes and all other disturbed areas not needed for the production
operation will be top-soiled and revegetated. Prior to reseeding, all disturbed areas will
be scarified and left with a rough surface. The site will then be seeded and/or planted as
prescribed by the BLM. The BLM recommended seed mix will be detailed within their
approval documents. Topsoil salvaged from the drill site and stored for more than one
year will be placed at the location indicated on the well site layout drawing and graded to
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Bill Barrett Corporation

Surface Use Plan

Prickly Pear Unit Federal 5-18D-12-15
Carbon County, Utah

a depth optimum to maintain topsoil viability, seeded with the BLM prescribed seed
mixture and covered with mulch for protection from wind and water erosion and to
discourage the invasion of weeds.

Salvaged topsoil from the road (if any) and the drill site will be evenly re-spread over cut
and fill surfaces not actively used during the production phase. Upon final reclamation at
the end of the project life, topsoil spread on these surfaces will be used for the overall
reclamation effort.

11. Surface and Mineral Ownership:

a. Surface ownership — Federal under the management of the Bureau of Land Management —
Price Field Office, 125 South 600 West, Price Utah 84078; (435) 636-3600.

b. Mineral ownership — Federal under the management of the Bureau of Land Management
— Price Field Office, 125 South 600 West, Price Utah 84078; (435) 636-3600.

12. Other Information:

a. Montgomery Archaeological Consultants has conducted a Class III archeological survey.
A copy of the report has been submitted under separate cover to the appropriate agencies
by Montgomery as MOAC Report No. 07-230, dated June 27, 2007.

b. BBC will identify areas in our drilling program where fluids escaping the wellbore and

exiting onto a hillside might occur. In those cases, BBC will be ready with cement and/
or fluid loss compounds (types of lost circulation fluids) to heal up vags and cracks.
Upon individual evaluation of the proposed well sites, BBC may air drill the hole to
surface casing depth if necessary.

A combustor may be installed at this location for control of associated condensate tank
emissions. A combustor ranges from 24” to 48 wide and is approximately 10’ tall.
Combustor placement would be on existing disturbance and would not be closer than 100’
to any tank or wellhead.
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OPERATOR CERTIFICATION

Certification:

I hereby certify that I, or someone under my direction supervision, have inspected the drill site and access
route proposed herein; that I am familiar with the conditions which currently exist; that I have full
knowledge of state and Federal laws applicable to this operation; that the statements made in this APD
package are, to the best of my knowledge, true and correct; and that the work associated with the operations
proposed herein will be performed in conformity with this APD package and the terms and conditions under
which it is approved. Ialso certify that I, or the company I represent, am responsible for the operations
conducted under this application. These statements are subject to the provisions of 18 U.S.C. 1001 for the
filings of false statements.

Al P
Executed this [ ’2‘ " dayof 4 2007
Name: Tracey Fallang '

Position Title: Regulatory Analyst v

Address: 1099 18™ Street, Suite 2300, Denver, CO 80202
Telephone: 303-312-8134

Field Representative Fred Goodrich

Address: 1820 W. Hwy 40, Roosevelt, UT 84066
Telephone: 435-725-3515

E-mail:

1, oy
;l%’/"‘z«"// LAy

Tracey Fallang, Envizr'o ental/Regulatoéf Anélyst
i
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Well name;
‘iOperator,.  Bifl Barrett
String type:  Surface

Utah: West Tavapufs Field

Location:  Carbon Coundy, UT
Design parameters: Minimum deslgn factors: Environment:
Collapse Collapse: H28 considered? No
Mud weight; 9.50 ppg Design facior 1.125 Surface temperature: 75.00 °F
: Bottom hole temperatura: 88 °F
Design is based on evacuated pipe. Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,000 #t
Burst: .
Design facior 1.00 Cement top: Surface
Burst
Max anlicipaled surface
pressure: 2,735 psi
Internal gradizsnt: 0.22 psiffi
Caleulated BHP 2,855 psi Tension: Non-directiona! string.
. 8 Round STC: 1.80 (4
8 Round LTC: 1.88 {J}
Annuiar hackug: £.50 ppo Butiress: 1.80 {J)
Premium: 1.80 ()
Body vieic: .80 (B} ke subseguent strings:
Next setiing deptfi 18,000
Tension is basad on bugyed weighi, HMaxt mud weight: £.506 ppo
Neutral point: 85¢ f Nexi setling BHF: 2,838 psi
Fraciure mud wi: 10.000 ppg
Fracture depth: 10000 &
injection pressure 5,195 psi
Run Segment Noniinal zng True Vert Measured Drift internial
Seqg Length Size Weight Grade Finish Depth Depth Dizmeater Capacity
{fre) (in} (bsfy) ' {fo) (In} {re)
1 1000 9.625 36.00 JIK-B5 ST&C 7000 8.788 71.2
Run Coliapse Collapse